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On Sept. 22, Mexican President Carlos Salinas de Gortari and Chilean counterpart Patricio Aylwin
finalized a free trade agreement in Santiago. Under the agreement, both nations are to apply
maximum tariffs of 10% in bilateral trade on Jan. 1, 1992, and gradually lower most import duties
to zero by Dec. 31, 1995. Tariff reduction on 59 Mexican and 46 Chilean products is to be more
gradual, reaching zero level by 1998. On the Mexican side, the list of exceptions consists of chemical,
petrochemical, glass, 15 petroleum, 10 dairy, six fish, eight grain, eight sugar and seven tobacco
products. The Chilean list includes textiles, 25 vegetable oil, 13 petroleum, and four sugar products.
The accord includes a pledge to avoid protectionism in 1992. Protectionist measures can be invoked
only in the event of severe balance of payments problems, and damage to domestic producers of
similar or directly competitive products. Next, the accord promotes joint ventures between the
two nations, and special treatment for investors in the other country. The agreement specifies that
membership is open to other nations pertaining to the Latin American Integration Association
(ALADI). In 1990, Mexican exports to Chile totaled $100 million, and Chilean exports to Mexico,
$57 million. Chilean Finance Minister Alejandro Foxley estimated the agreement will allow Chile
to increase exports to Mexico by $200 million in 1992. (Basic data from AFP, 09/20/91, 09/22/91; AP,
09/22/91)
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